GENERAL ASSEMBLY OF NORTH CAROLINA
Session 2015
Legislative Fiscal Note
BILL NUMBER: House Bill 531 (First Edition)

SHORT TITLE: Increase/Modify Goldsboro Occupancy Tax.
SPONSOR(S): Representatives J. Bell, Dixon, and L. Bell

FISCAL IMPACT

~ Yes ™ No ™ No Estimate Available
FY 2015-16 FY 2016-17 FY 2017-18 FY 2018-19 FY 2019-20

State Impact
General Fund Revenues:
City of Goldsboro Revenues $132,352 $137,116 $142,053 $146,740 $150,849
General Fund Expenditures:
State Positions:
NET STATE IMPACT $132,352 $137,116 $142,053 $146,740 $150,849

PRINCIPAL DEPARTMENT(S) & PROGRAM(S) AFFECTED: City of Goldsboro

EFFECTIVE DATE: Section 2 of this act becomes effective 20 years after this act becomes law.
The remainder of this act is effective when it becomes law.

TECHNICAL CONSIDERATIONS:
None

BILL SUMMARY:

House Bill 531 would authorize the City of Goldsboro to levy an additional 1% room occupancy
tax. The bill would modify the overall use of the tax proceeds by requiring that, for a period of 20
years, at least one-third of the proceeds would be used for tourism promotion and the remainder be
used for tourism-related expenditures. After 20 years, the formula would reverse.

ASSUMPTIONS AND METHODOLOGY:

The City of Goldsboro currently levies a 5% room occupancy tax. House Bill 531 would authorize
the city to levy an additional 1% room occupancy tax. Using collection data from the last three
available fiscal years, FY2010-11 through FY 2012-13, the City of Goldsboro averages
approximately $120,000 per 1% of room occupancy tax. Using the Leisure and Hospitality portion
of the North Carolina Gross State Product, that amount is grown to $132,352 for FY2015-16.
SOURCES OF DATA: North Carolina Department of Revenue; Moody’s Economy.com
TECHNICAL CONSIDERATIONS: None

FISCAL RESEARCH DIVISION: (919) 733-4910
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